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Financial Development Group Co.
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Creating sustainable value through responsible investment, ethical governance, and meaningful impact;
shaping a resilient future for generations to come.
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Milestones of Institutional Progress

This timeline brings together the defining moments in MehrAyandegan’s development; from its foundational stages and
evolving corporate identity to its entry into the capital market, the expansion of its financial architecture and the milestones
that have marked its progress.

As an opening feature of the report, it offers a clear and composed view of the company’s institutional trajectory, placing
its key developments in meaningful relation to where MehrAyandegan stands today.
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Three Lines of Progress

Institutional Identity
From its early formation to the establishment of its corporate name and legal standing,
MehrAyandegan’s path reflects the gradual formation of a distinct institutional
identity.
Financial Architecture
Over time, the development of financial structures, entities and capabilities has expanded
the company’s scope of activity and strengthened the foundations of its professional role.
Capital Market Presence
The company’s entry into the capital market and its continued activity within
this framework represent a key stage in its development and its relationship with
shareholders, regulators and the market.
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How to navigate this report

This report forms part of Mehr Ayandegan’s broader reporting suite and represents Chapter II of the “Mehan Narrative”; a
continuation of the Company’s reporting journey and a reflection of its evolving performance, purpose, and organisational
maturity.

Readers may begin with the Cover Story and “The Mehan Narrative, Chapter II” to understand the conceptual foundation of
this year’s report, before moving through the seven main chapters by way of their narrative linkages. For an executive summary
of the year’s key developments, achievements, and performance highlights, please refer to the Board of Directors’ Message.

| |
Message from  owsocdmeky ELZIES) oy 2y
the Board of Directors

3.Securities
Market Report

Jol Jad

= e !
[ I \ I
6. Independent 5 Jad 5.Group Companies O Juad 4.Corporate ¥ Jad
Auditor’s Report Report (;ovcll'nancc Report

f’,!;,lll,l,u;:}fmhcr 2500 oIS 3l ol 7.Financial Statements Y J«$
Perspective



oBaslge 5u@,5§4;9:m>—

Mehr Ayandegan Reporting Suit S sS degamo 3l (sidw o yiyl3S oy

This report forms part of our reporting suite. el BxTygo saass g 6o
Find out more on mehanfdg.ir mehanfdg.ir ;s yiiw sanlive

L2

o

V¥ o Jlus
Fiscal Year 1403
(2024-2025)

A,

VoV o Jlo
Fiscal Year 1402
(2023-2024)

N
7~

VEo) e Jlus
Fiscal Year 1401
(2022-2023)

[y s

Py
Voo o Jlo
Fiscal Year 1400
(2021-2022)



https://www.codal.ir/Reports/DownloadFile.aspx?id=lC7OOObOOOOIFKjP0E5naXpA2Yug%3d%3d 
https://www.codal.ir/Reports/DownloadFile.aspx?id=gBQfjl6JpetIHYyrx1kxFA%3d%3d
https://www.codal.ir/Reports/DownloadFile.aspx?id=HNDPylkQQQaQQQ3vrw6aU4IL77KA%3d%3d
https://www.codal.ir/Reports/DownloadFile.aspx?id=ucFOOObOOOOypNHdNPYBNnd9DMFQ%3d%3d




w o



Global E [ g’“;' ()
obal Economy olas
=45ﬂ9’° v w) Moyd F.F WJ woy01.8 -\nﬁ) Moy P y‘ﬁf‘
S slagiio g ooz Szl J56bglmlasd) wdpigglaoladl  popy s lge slad) Sz Sluabllpabls
e 0 ERVERY Y S0y Yeo oo MY 2515 Yooo dy Voo §|
S0y ¥.3A Sy F.Y "’L::Z‘f:::: FWRTN
EIEEAPE o
YoVodas iy ke Sz slalogizy  adsiaop Med Jolae iy Ib¥Sozy
iS4 Fyd iy ez ol allet Sl ey sops VY
;9 1A 0y Qo w8 Yo Sy oy .Y
wlyly Sgeddizy  Iyly Sgeddeify Slezeylas Slaz eyl
Vol Jlo yo ppel  dusnliio 3 ez 51 el Jgeuiio YA ity b dglio 4
YoVl g ylp ¥ YoVFoaop el Slbglaegsgize  VoPF Jlu 45 gouoys
2050 Y KWII] Vel T.A Bl Bo i ine
Wb ilge coold wy Y aslis wdl Sladin =yl 3555, Wloluso Jlod
YoV Jlw 3> YoV Jlw 3o ol 3o ol olaz 5
Slasdl
Iran's Economy b= Q
- ‘*"‘ST‘{;:‘ 03 0y30.F S0y3 ST.A S0y 15,8 i
Il Steo9) 9 0l VEeF dalo A ity FoFanlodayy — oSwaBdaiiqdaiig u‘ﬁ’g")“"““““
o o g (S gyl 3y5l) S
. P oy .Y
SgiostoVo ~oy vy 3953458 0gekee 1YY 2. Gl
by dbadgy | AoedeblenSle e
oy o gYb yg 4 dlati 0493 YEoF Jlo 13 o L edelhle
VP Jlo y
So;39.F ~oy80.¥ 033 1Y.8 Ve P9
SSyeSeyles uals S edyslo yuals oS wlyylg saals SSyeS el il gy
VFoF dalolo s VFoF dalolo 3o VFoF dalolo s VFoF dalolo 53
woy9 1Yo W0y9 Yoo Moy0 08 A&y A
Mo o8 sy oy dlgz V3 & 55 sy B RY SR Vg 5SidygSy
VFof Jluw 4o VFof Jluw 4o MBS VFof Jlw 4o
I
Capital Market wlori 9
oY Moy Faie 033 MY 513k Sy 203313,13b 303
VEoF Jlo 13 gt i 033
99 ol 033 < ‘J CJ?”’ ol °|)‘ Sy o Dpgw SyiolSis Vo o
VFoF Yoy AT b i3 b s
(99 03 e VWA Jlao 5>
39y FY Moy Y P/Ebwgio Yo VO
oopddasilajgysaes S wiﬁls £AS il ¥ syl
VEoF Jluw 3 oo seopsyieS 19 Jlo 3 cyayiaS
e Js il 95 ds sy Ve Jo ds wiS a3 Sy yd
OLFEHL B0 logislbuo HRFFF  Glogidsbe iR FI.S  Glogidbe 3o VF
powil i Uszey>  cRd>dnze o> J923939 4 5> J51 3939
Y99 dos 3| olaws) Wb sl oo ds colbisdyd sl ggso
VEoF b b VP Jlo y VFoF Jluo > VEeF Jlas y5
93 Syldus 5152 1VAY 2058 AY.F Soy3 PY.OY 058 Fo.PY
&hal b oyl witlyd Shol pgew Showowes el Swyuavopss

8holslib JS3l




wloyafibaansSs yaliles
Slod Jlw p—dgo sl




(Jby o9edes 4 @lo)
Vol Jlu
FEOV PEY
o 390 5 FOFoAEAL
% o
Y3,3AAAYs
1Yo, FIA
YAASAFoV
o il doloyun iy WPV ASA
"% £1,00¥, 00
FE I 0A)
VFo,eOF, VYV
b 2hls 2oz sy SEAAY,FEY
8% 000,000
V50050V AS
oo Fiooo
plawglolo \oVs
A%
ab
(Jby woskeo 4 &lo)
ol Jlo
FAEYSSOF
A3 FoAYTY
YA, FFo
ASFAY,FAY
a5l gty 19,0, SVE
8% SAFOEOYA
° £V, FOVY,000
FSo 151,190
diloyesdy OFNAFY
[ XVRICH¥E] €
rrz YAFAES, YOV
£ 000
\IFY
\SY

Al 3l iyt otz el ol

3

Slo wlelsl54338.1.1

bl

1Fof Jlw Jls b o 35Shas wiledbl
FOSFAAY) plgew Sgu0
YEYeY.OYA o gy38 dsloges y9,8 Sgu
SAYPYITE Sltlas glaasys
ARARRA sildes cladia
SY,FIOVAY illas sgu
19,Y90,A10 o gladisn
¥a,0YOAco uL«J‘.o )AMS)‘ o T ua.“D dgw
OY.sOvAL0Y UJL\..LQ-C 6‘-@;«4—“&3)‘ Jwbw(agp) 3939 LSL‘”OL’)?
Jlo bl 15 Jlo candy Gy Slesbl
YOLSEY, FIY bl goo
Y¥B0)A¥Y Lo go>
$0,000,000 (X RC] AJLQ)MJ
\WWYANFLOAS 'cl@w ol,obo B9d> goz
péw B & bgips wledlbl
$o000 i y3abeo - oo 3135y oloj 50 Elgws Slass
AA Jb - pew s 4l 39w
wleyb yle
Y¥¢ (o b)) 385 - (LSS slass dlalo 1 Kileo
1FoF Jlo Jls b o 35SLec ileplll
FAYFAYe) lgws 3900
Ao FYOYAS siblas gloaslys
OSYAYDo Sildes cladise
YESAY o5 iltdas dgu
YV EYY.ADe Slo gladuin
e e o S 31 L - LAl S5
QFASQAT Sledes glaclled jl Jol> a8 (z9,>) 3919 slagly>
Jls bb 50 Jb cumodg wyge wiedbl
F10,Y00,3A0 s gom
Vo¥,AQY,Ya5 oo 2o
$0,000,000 [ XV Rt 4;‘.49»)
VIV ASY.SAF plaws oo Gt goz
P 3o & bgiye el
$orace o 9een - oo 55552 0l 55 plgew s
Aoe Jby - pew s 4l sgw
eleylb! b
Y1y (o ob) 385 - LSS Slass dilabo (1 SKilo

Annual report and Accounts

ghl il wle
2ok gl Bt oleslid o sySloe el s3rheleybl © 08
Financial Review Strategic Report |

Securities Market Report

JEL TSI PN
Governance Report

0955 sl =Sy ylS
Group Companies Report

ol il Jboglawyge S gl Gyl
‘ Future Outlook Financial Statements Independent Auditor’s Report

oled wleMb|
Contact Information

vs



Al 3l iyt o sty el ol

Annual report and Accounts

Sy wallad 3 oSl o wyios cilsh 1

0lgd degamo 5 wgan gladdbinnl 9 ,9iS degdge whiyio g led by 355 9ySlas g lawdled 4l BuaTyge o dawgs 09,8 ey
Sl S ol Boiz g sl Jlecl g Lulgy 3 1) d=g o (13ls8 Logias o 3 (ilgd oylaan g 03903 Grbaio iz 9 o= wiiyie o
sl odlesl (gy9802 sloler Bhol SL o8
folesl 098 olezo ez ol IS slacusbun gzl Juguns yobiods 3paz o gladlys g layliyl dnwgs (gld
eyl 3938 31 siowd 2ol Sigild a=y
(o s
fob,gl u..u)glmp 9 G)LXQLMD 6‘.@3).}3‘.’;«»‘
fdwgs P’“:'b doliys o aYlw az3gs ygild
35w & 3 s U092y (53550 SO gl
1ol @l s puys pleslus bauwgs oyl ladelipnul s lnJaslhgiws
telezl paali oI5 (g0
tpanygy Jlo ol 9 (2942 b ojslue il
{50908 gozo whidao g doluslul
by (yeslo8 ol

wblplac ces)i s dloa 1]

I koo Feionn o @ 125 2 58 @ Ay sz o 45 0391 (I 52 S o 1 o) oy roabon oo o sl g0 39 Sy ailayus
el iy 331 (I sl3o S o Hldio ua)

(Wlos oseo @ &lec) d.bg.a‘.,.uo“ 2 ub"'s.)"" dgLo_).w w[).ga.ww
wlopw (il Joro S8z dlopw lopw o dlopw Jlid) doyd dilogus ilSl oyl
Obb‘o\q.w RY1] 53,979 e Y,000,000 Qoo YYYAYY 1yay
ol)lé‘ol.g.w 385 03491 g wildlae 000,000 Y,000,000 V0o ey
U‘)‘JPLQ'“’ G 0.3)9]' 9 uw‘.b,o Yo,000,000 Q000,000 Yoo \¥aA
aslsl Sguw Yo,000,000 Yo,000,000 Yoo VFoo
ML«J‘ dgw ¥ 000,000 Vo,000,000 Do VFoY
FERIRIRY $oj000,000 EQ000,000 PPy VEoF

8hol 9 g loslus VFe¥/o0/VA & y90 DPM-IOP-04A-059 o5los 90 g VFo¥/of/oF & 150 oolallggd segee gomo digao gedy
s 335 2580 i1 55001 S5 e (s PP clsan ) iy Sl S s Jloy o Fihans 3 5 iy s ol
el 03y el @ Sy cud o)ld) 43 VFo ¥/ o8/ Y

ibiso 3 Joa 2 it 4 Vo R/T/YA gl 53 St ol 1 31 G eSIlo gl hlsplans oSy

Sl 3oys plaww Slass fS%) 3y
AY.FO OY,FYe, A0, FY0 (ple Solgw) Blaal gyl iSdlogu =Sy |
1Y Vo0, o000 (plesolamw) 1958 U oo yis 09,8 Sy Y
\RT4 FARASYNAF (> olgw) sto boo (ST (ol Sy Y
a.5¥ OYAY,OYAYVF ( )‘.)'cle,w QONAY slass) ob‘b’ol@.«» sl ¥
Voo ;o,ooo,ooo,ooo 809

b 50 Sy iSIlo sl 4 (eudiunoysd g udituns wiygod) JyiiS shld g sac slplgw olgieds Blanl (g liS dlopuw Sy


https://qavanin.ir/Law/TreeText/?IDS=3926922504151578201
https://qavanin.ir/Law/TreeText/?IDS=4719546357475295639
https://qavanin.ir/Law/TreeText/?IDS=489865127680967863
http://www.tax.gov.ir/
https://audit.org.ir/
https://qavanin.ir/Law/TreeText/?IDS=15033449572675229448
https://www.cbi.ir/section/1376.aspx
http://www.seo.ir/
https://qavanin.ir/Law/TreeText/?IDS=3983654531606411392
https://qavanin.ir/Law/TreeText/?IDS=15217005284570186428
https://www.codal.ir/ReportList.aspx?search&Symbol=%D9%88%D9%85%D9%87%D8%A7%D9%86&LetterType=-1&AuditorRef=-1&PageNumber=1&Audited&NotAudited&IsNotAudited=false&Childs&Mains&Publisher=false&CompanyState=0&ReportingType=1000002&name=%DA%AF%D8%B1%D9%88%D9%87%20%D8%AA%D9%88%D8%B3%D8%B9%D9%87%20%D9%85%D8%A7%D9%84%DB%8C%20%D9%85%D9%87%D8%B1%20%D8%A2%DB%8C%D9%86%D8%AF%DA%AF%D8%A7%D9%86&Category=6&CompanyType=-1&Consolidatable&NotConsolidatable&Name=%DA%AF%D8%B1%D9%88%D9%87%20%D8%AA%D9%88%D8%B3%D8%B9%D9%87%20%D9%85%D8%A7%D9%84%DB%8C%20%D9%85%D9%87%D8%B1%20%D8%A2%DB%8C%D9%86%D8%AF%DA%AF%D8%A7%D9%86&IndustryGroup=56

https://www.codal.ir/ReportList.aspx?search&Symbol=ومهان&LetterType=-1&AuditorRef=-1&PageNumber=1&Audited&NotAudited&IsNotAudited=false&Childs&Mains&Publisher=false&CompanyState=0&ReportingType=1000002&name=گروه توسعه مالی مهر آیندگان&Category=4&CompanyType=-1&Consolidatable&NotConsolidatable&Name=گروه توسعه مالی مهر آیندگان&IndustryGroup=56

Eaiud § Sy eaastlo K

Roots:
A Narrative

B0 N i 5 (G905 (900
ey Bl (Sl a3

A Visual Overview of Mehr Ayandegan's Role in
the Historical Context of the Capital Market
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An Appendix to the Report’s Credibility

"If financial information is to be useful, it must be relevant and faithfully represent
what it purports to represent. The usefulness of financial information is enhanced if
it is comparable, verifiable, timely and understandable."

IFRS Conceptual Framework for Financial Reporting (2018), Chapter 2, Paragraph 2.4
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Global Economic Coordinates

The global economy is entering a period in which uncertainty is no longer a temporary disruption, but a defining
feature of the decision-making environment. The risks ahead are not confined to a single domain; rather, they
are emerging simultaneously across macroeconomic, geopolitical, technological, environmental and social layers,
affecting global trade, energy prices, supply chains, financial markets and investor behavior through multiple
channels.

JEL TSI PN
Governance Report

Geoeconomic confrontation among major powers, war and military action, severe climate events, misinformation,
cybersecurity threats and the unintended consequences of emerging technologies are among the key risks that
may influence global growth and market stability. The persistence of these conditions has made the investment
environment increasingly multidimensional and non-linear; an environment in which decisions can no longer rely
solely on historical data, but require scenario analysis, continuous monitoring and a clear understanding of the
interconnection between economic and non-economic risks.

In this context, Mehr Ayandegan Financial Development Group continuously monitors global developments and
assesses their potential implications for financial markets and investee industries. The company’s approach to the
future is neither excessive risk-taking nor complete risk avoidance; it is a balanced, analytical and responsible
approach to decision-making aimed at protecting shareholders’ long-term interests.
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The Risk-Opportunity Balance in the Capital Market

The short- and medium-term outlook for Iran’s capital market continues to be shaped by a set of risks, uncertainties
and influential variables at both macroeconomic and sectoral levels. Persistent high inflation, exchange-rate volatility,
financing constraints, changes in monetary and fiscal policies, fiscal imbalance, uncertainty in international relations
and continuing geopolitical tensions are among the key factors that may affect investor expectations, liquidity flows
and asset valuations.

Political and military developments in the final months of 1404, in addition to their direct economic impact, have
affected the expectations of market participants and increased the level of systemic risk. Damage to parts of the
country’s economic and industrial infrastructure may put pressure on production capacity, exports and corporate
profitability in the period ahead. This issue is particularly significant for major listed industries in energy-intensive
sectors, petrochemicals, base metals, refining and mining; sectors that, in addition to sanctions-related and export
constraints, are also exposed to risks related to energy supply, transportation and access to raw materials.

At the infrastructure level, the continuation of energy imbalance remains one of the most important challenges
facing the capital market. Restrictions on electricity and gas supply, which have affected the production level
of many industries in recent years, may further pressure the production, sales and profitability of major listed
companies if the strain on critical infrastructure intensifies. At the same time, higher government expenditure
related to infrastructure reconstruction and increased public and security spending may worsen the fiscal deficit.
This, in turn, may transmit further uncertainty to financial markets through inflationary pressures, monetary-base
growth and short-term policy interventions.

In addition, weakened public confidence in the capital market remains one of the structural challenges of Iran’s
stock market. Continued outflow of retail capital, lower participation by individual investors and a preference for
lower-risk assets indicate that a significant portion of market participants still lack sufficient confidence in the
sustainability of positive market trends. Under such conditions, even the relative attractiveness of many equities
may not be sufficient, on its own, to generate effective demand.

Accordingly, Iran’s capital market is currently more dependent than ever on political, security and macroeconomic
variables. Professional risk management, continuous scenario monitoring and decision-making flexibility have
therefore become increasingly important for investment companies and market participants.
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Value Creation Capacities

Despite these challenges, Iran’s capital market continues to offer fundamental strengths and potential opportunities.
A significant portion of listed and over-the-counter companies remain attractive from a valuation perspective, and
in many cases their market value is assessed to be below historical averages relative to assets, earning capacity and
replacement value. This is particularly evident in large, asset-heavy industries such as petrochemicals, refining,
mining, metals, power generation, transportation and selected financial and consumer sectors.

One of the most important variables affecting the capital market outlook is the increase in the official exchange rate
in 1404. The significant rise in the remittance dollar rate has strengthened rial-denominated revenues and nominal
profit margins for many export-oriented companies. In Iran’s economic structure, many large listed companies
in petrochemicals, base metals, mining and refining generate dollar-linked or globally priced revenues, while a
meaningful portion of their costs is denominated in rials. From this perspective, a higher official exchange rate may
improve financial statements, increase earnings per share, strengthen operating cash flows, expand reinvestment
capacity and enhance debt-service ability in these companies.

However, the positive impact of this variable depends on relative stability in export channels, the ability to maintain
foreign sales and the absence of severe restrictions. If these conditions are preserved, a higher exchange rate may
become one of the key drivers of improved profitability among export-oriented companies and, consequently,
support capital market valuations in the period ahead.

Furthermore, geopolitical tensions and increased global sensitivity to energy security have pushed up the prices of
oil, energy products and certain basic commodities. The partial continuation of these price increases may create
opportunities for commodity-exporting economies, including Iran. For many listed companies, particularly large
exporters, higher global commodity prices combined with a higher exchange rate may translate into stronger
revenues, profitability and cash flows.

The asset-heavy nature of a large segment of Iran’s capital market also means that certain industries may benefit
from rising replacement values and inflationary conditions. Lower valuation ratios across the market may also create
the possibility that, if uncertainties decline relatively, investors may gradually return to equities. Therefore, while
the capital market faces serious risks in the short term, it can still offer meaningful opportunities for analytical,
selective and risk-managed investment over the medium and long term.
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Mehr Ayandegan’s Value Creation Model

Mehr Ayandegan Financial Development Group will pursue its path of growth and sustainable value creation through
three main pillars: active investment management, development of financial business capacities and enhancement
of corporate governance quality.

The rapid evolution of the economic environment, continuous changes in macroeconomic variables and the
expansion of financial instruments and institutions have made a forward-looking and analytically disciplined
approach more necessary than ever. Relying on its operational experience, specialized human capital and position
in the capital market, Mehr Ayandegan will seek to preserve its current achievements while strengthening its
professional standing in the national financial market.

The company believes that sustainable success in the financial services industry cannot be achieved solely through
short-term returns or temporary market opportunities. Sustainability in this industry requires analytical decision-
making, disciplined risk management, investment rigor and continuous development of organizational capabilities.
Accordingly, Mehr Ayandegan’s future strategies are designed to balance the protection of shareholder capital with
the disciplined pursuit of value-creating opportunities.

In investment management, the company will continue to focus on active and intelligent portfolio management.
Continuous monitoring of macroeconomic conditions, financial-market trends, sector developments, monetary and
fiscal policies, global markets and commodity-price movements will remain part of the company’s investment
decision-making process. The objective is to identify opportunities with sound intrinsic value, sustainable growth
potential and the ability to generate desirable cash flows for shareholders.

In formulating its investment policies, the company will seek to balance two essential objectives: stable cash returns
and long-term asset-value growth. Focus will remain on companies with sound financial foundations, sustainable
operating profitability, reliable competitive advantages, capable management and clear development plans.
Alongside investment development, risk management will remain a fundamental pillar of the investment process.
Targeted diversification of the asset portfolio, concentration-risk control, continuous assessment of systematic
and non-systematic risks, liquidity monitoring and ongoing evaluation of variables affecting investee companies’
performance will be pursued to protect shareholders’ interests and enhance the stability of portfolio returns.
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Stable Revenue Ecosystem

In business development, Mehr Ayandegan defines its outlook beyond the role of a traditional investment company.
Developments in the financial industry indicate that the future belongs to groups capable of providing a complete,
synergistic and integrated chain of financial services to their stakeholders.

Accordingly, the company intends to use the capacities of its subsidiaries and complementary financial institutions
to further complete the Group’s financial services ecosystem. This approach will expand synergy among the Group’s
components, diversify revenue sources, develop target markets, improve service quality and reduce dependence on
income driven by capital-market fluctuations.

The development of asset management, investment advisory, financing, market-making, portfolio management,
investment funds, foreign-exchange services and other specialized financial services will be among the company’s
key development priorities in the coming years. Strengthening stable fee-based income will also remain a strategic
priority. The experience of leading financial institutions shows that reliance solely on investment income cannot
meet the requirements of sustainable growth or reduce income volatility. Therefore, increasing the share of fee-
based income in the Group’s revenue mix will play an important role in the stability of future profitability.

The establishment of an exchange company in the previous year was also a practical step toward completing the
financial services value chain and creating diversified and stable revenue sources. This initiative can strengthen the
Group’s capacity to provide more specialized services and respond to a broader range of financial needs.
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Strategic Investment in Taban Farda Petrochemical Group

At a time when capital-market participants and economic actors are increasingly seeking investment in productive
assets and industries with competitive advantages, Mehr Ayandegan’s entry into the shareholder structure of Taban
Farda Petrochemical Group can be regarded as one of the company’s most important strategic actions in recent
years.

Taban Farda Petrochemical Group is one of the specialized and influential holdings in Iran’s oil, gas, refining
and petrochemical value chain. Over the past two decades, it has established a notable position among energy-
sector holdings by focusing on investment in strategic assets. The company’s structure is based on investment in
and management of operating companies, development projects and strategic assets. As such, its value creation
is not limited to short-term profitability; it also benefits from the growth potential arising from major industrial
development projects.

Taban Farda’s investment portfolio is composed of both listed and unlisted assets. In the listed segment, shareholdings
in companies such as Persian Gulf Petrochemical Industries Company, Sepahan Oil Company, Khark Petrochemical,
Fanavaran Petrochemical, Zagros Petrochemical and Maroon Petrochemical provide a valuable foundation for the
holding. Alongside these investments, presence in entities such as Kangan Petro-Refining, National Iranian Tanker
Company, Saba Oil Equipment Construction Management and Coordination, Frasco Asaluyeh and Nakhl Asmari
Petrochemical has strengthened Taban Farda’s position in unlisted assets and energy-sector development projects.
Taban Farda’s distinctive feature lies in its combination of profitable assets and growth-oriented projects. On the
one hand, the holding benefits from the profitability of large and mature listed companies; on the other, it has
the potential to increase asset value through completion and operation of development projects. This balanced
composition has positioned Taban Farda as one of the holdings with meaningful growth and value-creation capacity
in Iran’s petrochemical and energy industry.

For Mehr Ayandegan, the acquisition of a 5 percent stake in Taban Farda means adding a large, productive asset
rooted in the real economy to the company’s investment portfolio. The majority of this asset’s value is derived
from shares in petrochemical and refining companies and strategic energy-sector projects, which are naturally
correlated with inflation and asset replacement value. From this perspective, the inclusion of this investment in
Mehr Ayandegan’s balance sheet may enhance asset quality and increase the long-term growth capacity of the
company’s net asset value.
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Transaction Financial Structure

Based on information disclosed through Codal, the valuation of Taban Farda Petrochemical Group in this transaction
was approximately IRR 11,000 trillion. However, the purchase price for Mehr Ayandegan was set at a significant
discount to the company’s net asset value, amounting to approximately 50 percent of the holding’s estimated NAV.
This is particularly important from an investment perspective, as it provides access to valuable assets and strategic
projects at a price below intrinsic value, thereby creating an appropriate margin of safety.

Under the agreed terms, part of the transaction amount will be paid in cash and the majority through long-
term installments. The cash portion of the transaction is approximately IRR 57.8 trillion, while the remaining
consideration will be settled through four annual installments. Accordingly, the total value of the transaction is
estimated at approximately IRR 425 trillion. The payment structure meaningfully reduces initial liquidity pressure
and enables more efficient financial-resource management.

The financing structure is also significant from a balance-sheet perspective. In an economy that has experienced
high inflation in recent years, the combination of “real and inflation-linked assets” on the asset side and “long-
term rial-denominated debt” on the liability side can create a favorable structure for value creation. Under such
conditions, the value of invested assets may grow faster over the long term than the real value of rial-denominated
obligations, ultimately contributing to higher shareholders’ equity value and a stronger financial position for the
company.
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Value Drivers of Taban Farda Petrochemical Group

A review of Taban Farda Petrochemical Group’s assets under completion indicates that the key driver of medium-
term revenue change is the completion of development projects with high physical progress. At the forefront is the
Kangan olefin and HDPE project, with physical progress of more than 95 percent, which is in the final stages of
construction and preparation for operation. Once operational, this project can increase the Group’s polymer capacity
and play an important role in enhancing product value added.

At the same time, the implementation of phases 2 and 3 of utility units to ensure stable supply of critical
infrastructure, along with projects such as the Alay Mahestan PDH/PP polymer unit with 53 percent progress and
the biodegradable plastics initiative at Nakhl Asmari Petrochemical, point to the development of higher value-
added intermediate products. Completion of these projects may positively affect Taban Farda’s net asset value and,
consequently, the value of Mehr Ayandegan’s investment.

Another important advantage of this investment is Taban Farda’s favorable history of cash dividend distribution.
A significant portion of Taban Farda’s assets consists of mature and profitable companies in the petrochemical and
refining industries, which have historically distributed meaningful cash dividends. Therefore, Mehr Ayandegan’s 5
percent ownership in this holding is expected to create a recurring and reliable income stream from cash dividends
and strengthen the company’s profitability and cash flow in the coming years.

Mehr Ayandegan, in turn, has adopted a shareholder-oriented approach to dividend distribution in recent years,
consistently distributing a significant portion of realized profits to shareholders in the shortest possible time after
the annual general meeting. Accordingly, higher cash dividends received from the investment in Taban Farda may
support growth in Mehr Ayandegan’s distributable profit and help maintain the company’s attractive policy of timely
and appropriate dividend payments to shareholders.
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Extension of Value Creation

Mehr Ayandegan Financial Development Group’s outlook is anchored in continued growth, development of
organizational capabilities, enhancement of its professional position in the capital market and sustainable value
creation for shareholders. Relying on specialized human capital, a sound financial structure, valuable accumulated
experience, shareholder support and the capacities available within the Group, the company will seek to navigate
environmental challenges intelligently and convert future opportunities into lasting value for shareholders.
Overall, the investment in 5 percent of Taban Farda Petrochemical Group can be considered one of Mehr Ayandegan’s
most important strategic actions in recent years. The combination of Taban Farda’s listed and unlisted assets, the
purchase at a significant discount to net asset value, favorable long-term financing terms, high potential for cash
dividend income and the possibility of asset-value growth provide a set of financial and investment advantages for
the company.

In the coming financial year, Mehr Ayandegan will continue its path of excellence and progress by adhering to
professional principles, maintaining a long-term perspective, preserving investment discipline, developing stable
revenue streams and pursuing its value-creation approach. For this company, the future is not merely a horizon to be
awaited; it is a field for preparedness, disciplined decision-making and sustainable value creation.
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